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Directors’ report
Jor the period ended 31 December 2014

The Directors present their report on the affairs of Infrastructure Credit Guarante
with the audited financial statements and independent auditor's report for the period

1

Legal form
The Company was incarporated in Nigeria as a private limited liability company
providing credit enhancement and guarantees, It commenced business operations

Principat activities

e Company Limited {"the Company") together
ended 31 December 2016,

on 20 October 2016 to perform the business of
in January 2017.

The prineipal activity of the Company is to provide credit enhancement and isjue credit guarantees for eligible infrastructure

transactions. The Company is also involved in investing in commercial pape
highly rated short term debts issued by the government of Nigeria as may be app

Operating results
Highlights of the Company's eperating results for the period are as follows:

s, corporate debt securities, bonds, and other
oved by the Board of the Company,

In thousands of Naira 31 December 2016
(ross earnings -
Loss for the period (119,333)

Diirectors and their interests
The directors whe held office during the period are:

Mr. Uche Orji -
Mr. Chintua Azubike -
Mr. Christopher Vermont (British)
Mrs. Stella Ojekwe-Onyejeli -

Chaijrman
Managing Director/Chief Ex
‘Non-Executive Director
Non-Executive Director

None of the directors have an interest in the shareholding of the Company.

Directors' interests in contracts

ecutive Officer

None of the directors had direct or indirect interests in contracts with the Compahy during the period.

Property and equipment
Information relating to changes in property and equipment is provided in note 4

Shareholding analysis

of the financial statements.

According to the statement of share capital and return of allotment of shares, thelshareholders of the Company are as follows:

Number of shares %
held Sharecholding
31 December 2016
Shareholder:
Nigeria Sovereign Investment Authority 24,959,999 99.99
NSIA Property Investment Company Limited 1 0.01
25,000,060 160
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Directors' report
Sor the period ended 31 December 2016

8.

9.

10.

11.

Human resources

Employment of disabled persons

The Company has no disabled persons in its employment. However, applicatio
always fully considered, bearing in mind the respective aptitudes and abilities o

i
ns for employment by disabled persons are
f the applicants concerned. In the event of

members of staff becoming disabled, every effort will be made to ensure that their employment with the Company continues
and that appropriate training is arranged. It is the policy of the Company that the training, career development and promotion of

disabled persons should, as far as possible, be identical with that of other employees.

Health, safety and welfare at work

The Company enforces strict health and safety rules and practices at the work énvironment, which are reviewed and tested
regularly. Medical facilities are provided for employees and their immediate families at the Company's expense up to stated

limits, Fire-fighting equipment are installed in strategic locations within the Compa

Employee involvement and training

The Company's policy with regards to employee involvement and training is to enc
at decisions in respect of matters affecting their well being. Towards this end,
employees deliberate on issues affecting the Company and employees' interests,
thereon. The Company places a high premium on the development of its manpow
employees for various training courses as necessary.

Events after the end of the reporting period

ny's premises.

burage participation of employees in arriving
the Company provides opportunities where
with a view to making inputs to decisions
er. Consequently, the Company sponsors its

There were no events after the end of the reporting period which could have a material effect on the financial statements of the

Company which have not been recognized and/or disclosed.

Donations and charitable gifts

|

The Company made no donations to charitable or other organisations during the period.

Auditors

The Company appointed KPMG Professional Services as its auditors during the period. Messrs. KPMG Professional Services

have indicated their willingness to continue in office as auditors to the Company.
general meeting of the Company without any resolution being passed.

BY ORDER OF THE BOARD

OLANIMKIN AJAY! Lp

FRC/2013/00000000001615
Company Secretary

Plot L2, 401 Close, Banana Island,
Tkoyi,

Lagos

11 April 2018

The auditors will be re-appointed at the next
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Statement of Directors' responsibilities in relation to the financial statements for the

period ended 31 December 2016

The Directors accept responsibility for the preparation of the financial statements th

t give a true and fair view in accordarice with

International Financial Reporting Standards and in the manner required by the Compapies and Allied Matters Act, Cap C.20, Law of

the Federation of Nigeria, 2004 and the Financial Reporting Courcil of Nigeria Act, 2(

1.

The Directors further accept responsibility for maintaining adequate accounting reijrds- as required by the Companies and Allied

Matters Act, Cap C.20, Law of the Federation of Nigeria, 2004 and for such internal
enable the preparatior of financial statements that are free from material misstatement

The Dircctors have made an assessment of the Company's ability to continue as a £
Company will net remain a going concern in the vear ahead.

SIGNED ON BEHALF OF THE BOARD OF DIRECTORS BY:

ntrol as the directors determine is necessary to
whether due to fraud or error.

sing concerm and has ne reason to believe the

e Q.

Mr. Uche Orji Mr. G h(lnua Azubike
FRC/2014/I0DN/00000007036 FRC/2417/ICSAN/G0000016559
hairman ﬁ\dan ing Director/Chief Executive Officer
LAPDL. 2018 lﬁ%‘l 2018
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KPMG Tower
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Victoria Island

PMB 40014, Falomo

Lagos

INDEPENDENT AUDITOR’S REPORT

To the Shareholders of Infrastructure Credit Guarantee Company
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Infrastructure Credit
Company), which comprise the statement of financial position as

Telephone 234 (1) 271 8955
234 (1) 271 8599
Internet www.kpmg.com/ng
Limited

Guarantee Company Limited {the
at 31 December, 20186, and the

statement of profit or loss and other comprehensive income, statement of changes in equity and

statement of cash flows for the period then ended, and a summa
other explanatory information, as set out on pages 9 to 31.

In our opinion, the accompanying financial statements give a true
the Company as at 31 December, 2016, and of its financial perfor
then ended in accordance with International Financial Reporting S
required by the Companies and Allied Matters Act, Cap C.20, Law
and the Financial Reporting Council of Nigeria Act, 2011.

Basis for Opinion

ry of significant accounting policies and

and fair view of the financial position of
mance and its cash flows for the period
tandards (IFRSs) and in the manner
s of the Federation of Nigeria, 2004

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our

responsibilities under those standards are further described in the
of the Financial Statements section of our report. We are indepen
with the International Ethics Standards Board for Accountants’ Cc
Accountants (IESBA Code) together with the ethical requirements
financial statements in Nigeria and we have fulfilled our other eth

Auditor’s Responsibilities for the Audit
dent of the Company in accordance

de of Ethics for Professional

that are relevant to our audit of the
cal responsibilities in accordance with

these requirements and the IESBA Code. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Audit Repor
The Directors are responsible for the other information which con
Directors’ report, the Statement of directors’ responsibilities and

Our opinion on the financial statements does not cover the other
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our respd
and in doing so, consider whether the other information is materi
statements or our knowledge obtained in the audit or otherwise 3
based on the work we have performed, we conclude that there is
information, we are required to report that fact. We have nothing

t thereon
nprises the Corporate information,
Other national disclosures.

nformation and we do not express any

nsibility is to read the other information
lly inconsistent with the financial
ppears to be materially misstated. If,

a material misstatement of this other
to report in this regard.

KPMG Professional Services, a Partnership established under Partners

Migeria law, is a member of KPMG International Cooperative

[“KPMG Internationsl "), a swiss antity. All rights reserved, Abigla F. Baga Adebizi O. Lamikanra Adekunle A. Elebute  Adetola R Adeyemi
Adewale K. Bjayi Ajibala O, Clomola Ayobarni L. Salami Ayadela H. Othihiwa

Registersd in Nigeria No BN 986825 Ayodsle A Soyinka Chibuzor N. Aryanechi  Ehile A, Aibangbee Goodluck C. Obi
Ibitomi M. Adepoju ljipoma T Emezie-Ezigbo  Joseph C. Teghe Katir Q. Okunlola
Lawrence O Amadi Mohammed M, Adama  Nneka C. Elumna Dauntaya |. Ogungbenro
Oladape A. Okubadejo  Oladimeji |. Salaudean CHanike |, James Olumide 0. Olayinka
Clusegun A} Sowande  Qluwatermni O, Awotoye  Oluwatoyin A Gbagi  Ternitope A, Onitiri
Tolulope A Ddukale Victor U, Onyenkpa
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Responsibilities of the Directors for the Financial Statements
The Directors are responsible for the preparation of financial state

ents that give a true and fair view in

accordance with IFRSs and in the manner required by the Companies and Allied Matters Act, Cap C.20,

Laws of the Federation of Nigeria, 2004 and the Financial Reporti

Council of Nigeria Act, 2011, and for

such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible
continue as a going concern, disclosing, as applicable, matters rela
going concern basis of accounting unless the directors either inten
operations, or have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether
free from material misstatement, whether due to fraud or error, an
includes our opinion. Reasonable assurance is a high level of assu

for assessing the Company’s ability to
ted to going concern and using the
d to liquidate the Company or to cease

]

he financial statements as a whole are
d to issue an auditor’s report that
ance, but is not a guarantee that an

audit conducted in accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered m
aggregate, they could reasonably be expected to influence the ecg
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professio
skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the f

aterial if, individually or in the
nomic decisions of users taken on the

nal judgment and maintain professional

nancial statements, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis fc
a material misstatement resulting from fraud is higher than for
involve collusion, forgery, intentional omissions, misrepresents
control.
Obtain an understanding of internal control relevant to the aud
that are appropriate in the circumstances, but not for the purpt
effectiveness of the Company’s internal control.
Evaluate the appropriateness of accounting policies used and t
estimates and related disclosures made by the directors.
Conclude on the appropriateness of directors’ use of the going
based on the audit evidence cbtained, whether a material unc
conditions that may cast significant doubt on the Company’s a
we conclude that a material uncertainty exists, we are require
report to the related disclosures in the financial statements or,
modify our opinion. Our conclusions are based on the audit evi

r our opinicn. The risk of not detecting
one resulting from error, as fraud may
ations, or the override of internal

t in order to design audit procedures
bse of expressing an opinion on the

he reasonableness of accounting

concern basis of accounting and,

ertainty exists related to events or

bility to continue as a going concern. If
1 to draw attention in our auditor’s

if such disclosures are inadequate, to
dence obtained up to the date of our

auditor’s report. However, future events or conditions may cause the Company to cease to continue

as a going concern.
Evaluate the overall presentation, structure and content of the

financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events

in a manner that achieves fair presentation.

We communicate with the Board of Directors regarding, among o

her matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.
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Report on Other Legal and Regulatory Requirements
Compliance with the requirements of Schedule 6 of the Compan
Laws of the Federation of Nigeria, 2004

In our opinion, proper books of account have been kept by the Co
examination of those books and the Company’s statement of fina
loss and other comprehensive income are in agreement with the

pebetegel’

Oluwafemi O. Awotoye, FCA

FRC/2013/ICAN/O0000001182

For: KPMG Professional Services
Chartered Accountants

11 April 2018

Lagos, Nigeria

es and Allied Matters Act, Cap C.20,

mpany, so far as appears from our
ncial position and statement of profit or
books of account.
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Statement of profit or loss and other comprehensive income

For the period ended 31 December 2016

Infrastructure Credit Guarentee Company Limited
Amual Report
31 December 2016

3 months ended

Note 31 December 2016
It thousands of Naira
Guarantee fee income -
Guarantee fee expenses -
Personnel expenses 7 -
Other operating expenses 8 (119,333}
Total expenses {119,333)
Loss before tax for the period (119,333}
Tax charge -
Lass for the period (119,333}
Total comprehensive loss (119,333
The accompanying notes form an integral part of these financial statements.

9




| Infrastructure Credit Guarantee Company Limited
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Statement of financial position
As at 31 December 2016

31 December

In thousands of Naira , Nete 2016
|

Assets |

Other assets 9 25,000

Total assets | 25,000

LIABILITIES

Other liabilities 10 119,333

Total liabilities 119,333

EQUITY

Share capital 11 25,000

Accumulated losses 12 (119,333)

Total equity (94,333)

Total liabilities and equity 25,000

The financial statements were approved by the Board of Directors on 11 April 2018 and signed on its behalf by:

e |

Uche Oriji
FRC/2014/TODN/00000007036
(’\Q Chairman : |
7 F
CHinua Azubike 1 Collins Eguakun
FRC/2017NCSAN/00000016559 FRC/2013/ICAN/00000000843
Managing Director/Chief Executive Officer Financial Controller

The accompanying notes form an integral part of these financial statements.

10



Infrastruciure Credit Guaraniee Company Limited

Annual Report
3f December 2046
Statement of changes in equity
For the period ended 31 December 2016
Share| Cummulative Accumulated Total equity
capifal] irredeemable losses
preference
In thousands of Naira capital
Balance as at date of incorporation(*20 October 2016) 25,000 - - 25,000
Totsl comprehensive income for the period:
Loss for the year - - (119,333} {119.333)
Total comprehensive income for the year - {119,333} {119,333)
Transactions with shareholders, recorded directly in equity
Issue of shares - - - -
Balance at 31 December 2016 25,000 - {119,333) {94,333)

The accompanying notes form an integral part of these financial siatements.

1



Statement of cash flows
Feor the period ended 31 December 2016

Infrastructure Credit Guarantee Company Limited
Annual Report
31 December 206

Notes

In thousands of Naira 31 December 2016
Cash flow from eperating activities:
Loss after tax (119,333)
Tax charge -
Loss before tax (119,333)
Adjustment for:
Depreciation of property and equipment -
Amortisation of intangible asset -

{119,333}
Changes in :
Other liabilities i6(a) 119,333

Net cashflows generated from operating activities

Net cashilows from invesfing activities

Net cashflows from financing activities

Increase in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at the end of the period

The accompanying notes form an integral part of these financial statements,

12



Notes to the Financial Statements

1 Reporting Entity
Infrastructure Credit Guarantee Company Limited ("the Company") is a privat

infrastructure Credit Guarantee Company Limited
Annual Report
3 December 2046

e limited liability company incorporated in Nigeria

under the Companies and Allied Matters Act, Cap C.20, Laws of the Federation of Nigeria, 2004. The Company was incotporated

on 20 October 2016 and commenced operations in January 2017. The address
Victoria Istand, Lagos.

{ its registered office is 17 Sanusi Fafunwa Street,

The Company is primarily involved in the provision of credit enhancement and issuance of credit puarantees for eligible

infrastructure transactions. The Company is also involved in investing ir comi
other highly rated short term debts issued by the government of Nigeria as may:

2 Basis of preparation
{a} Statement of compliance

The financial statements have been prepared in accordance with Internati

Companies and Allied Matters Act, Cap C.20, Laws of the Federation of Nigle

Nigeria Act, 2011,

The financial statements were authorized for issue by the Board of Directors on:

(b) Basis of measurement

These financial statements have been prepared on the historical cost basis ¢
amortised cost and fair value through other comprehensive income.

(c) Functional and presentation currency

ercial papers, corporate debt securities, bonds, and
be approved by the Board of the Company.

bnal Financial Reporting Standards {(IFRSs), the
ria, 2004 and the Financial Reporting Council of

1t Apsil 2018,

xcept financial instruments that are measured at

The financial statements are presented in Nigerian Naira, which is the Company's functional currency. All financial information

presented in Nigerian Naira have been rounded to the nearest thousand, uniess

{d) Use of estimates and judgements

rtherwise indicated,

The preparation of financial statements in conformity with International Finagcial Reporting Standards requires management to

make judgements, estimates and assumptions that affect the application of accg
liabiities, income and expenses, Actual result may differ from these estimates.

unting policies and the reported amounts of assets,

The estimates and underlying assumptions are reviewed on an ongoing basis] Revision to accounting estimates are recognised

prospectively.

Information about significant areas of estimation, uncertainties and critical ju
the most significant effect on the amousts recogaised in the interim financial
statements.

Significant accounting policies

The accounting policies set out below have been consistently applied during
unfess otherwise stated.

(a) Cash and cash equivalents

Cash and cash equivalents comprises deposits with banks and highly liquid

gements in applying accounting policies that have
tatements are described in note 5 of the financial

he period presented in these financial statements,

financial assets with maturities of less than three

months from the acquisition date that are subject to an insignificant risk of changes in their fair value and are used by the

Company in the management of short-term commitments. Cash and cash equiv;
of financial position.

(b) Revenue

Revenue represents fee income from services provided and puarantees offered
and receivable as deferred revenue at the inception of the contract. Defern
revenue in profit or loss over the contractual period or expected period of the <
given on a straight line basis. As revenue is recogtiised, a cerresponding deciea
Other fee income are recognised as the related services are performed.,

\lents are carried at amortised cost in the statement.

The Company recognises suarantee fees received
cd revenue is subsequently recognised as earned
ontract in proportion to the amount of the contract
se to deferred income is recorded.

13




Notes to the Financial Statements

{c) Financial assefs and financial liabilities

(i)

(i1)

(iii)

{(a)

(b}

Initial recagnition and measurement

The Company initially recognises investment securities, other financial
Company becomes & party 1o the contractual provisions of the instruments
A financial asset or financial liability is measured initially at fair value;
liakility not at fair value through profit or loss, fransaction costs thatare d

Classification
Financial assets

Infrastruciure Credit Guarantee Company Limited
Anral Report
31 December 2016

ssets and labilities on the trade date at which the

plus, in the case of a financial asset or financial
rectly attributable to its acquisition or issue,

The Company classifies its financial agsets into one of the following categpries:

- Loans and receivables
- Held to maturity
- Available for sale

Financial liabilities
The Company classifies its financial liabilities, other than financial guaran

Subsequent measurement

Subsequent to initizl measurement, financial instruments are measured e
their classification:

Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or
active market. Loans and receivables include cash and cash equivalents an

Loans and receivables are measured at amortised cost using the effec
Transaction costs that are integral to the effective rate are capitalised to
through interest income as part of the effective interest rate.

Investment securities

Investmens securities are classified into three:

Loans and recejvables

Loans and receivables are non-detivative financial assets with fixed or
active market and that the Company does not intend to sell immediately
with banks and trade receivables are class

rees, as measured at amortized cost.

ither at fair value or amortised cost, depending on

determinable payments that are not quoted in an
d trade receivables.

ive interest method, less any impairment losses.
he value of the financial instrument and amortised

determinable payments that are not quoted in an
r in the near term. All fixed deposits {placemenis)
fied as loans and receivables.

Loans and receivables are initially measured at fair value plus incremental direct transaction costs, and subsequently

measured at their amortised cost using the effective interest method.

Held to maturity

Held to maturity investments are non-derivative assets with fixed or d
Company has the positive intent and abifity to hold to maturity, and whig
or toss or as avaifable-for-sale. Held to maturity investments are quote
treasury bill as held to maturity.

Held to maturity investments are carried at amortised cost using the effec
sale or reclassification of a more than insignificant amount of he
reclassification of all held-to-maturity investments as available-for-sale
investment securities as held-to-maturity for the current and the two finat
any of the following circumstances would not trigger a reclassification:

- sales or rectassifications that are so close to maturity that changes in the
effect on the financial asset's fair value.

sterminable payments ard fixed maturity that the
h are not designated as at fair value through profit
1 instruments. The Company classifies some of it

tive inlerest method, less any impairment losses. A
fd-to-maturity investménts would result in the

ind would prevent the Company from classifiving
nciat years. However, sales and reclassifications in

market rate of interest would not have a significant

14




Notes to the Financial Statements

()

(iii)

{iv)

¥)

- sales or reclassifications after the Company has collected substantially a
- sales or reclassifications that are attributable to non-recurring isolated e
have been reasonably anticipated.

Available for sale
Available-for-sale investments are non-derivative investments that are no

Infrastriciure Credit Guarantee Company Limited
Annual Report
3t December 2016

| of the asset's original principal; and

vents beyond the Company's control that could not

t designated as another category of financial assets.

Financial assets classified by the Company as available for-sale are generally strategic capital investments held for an

undefined periad of time, which may be sold in response to needs for ligu
equity prices, or non-derivative financial assets that are not classified with

Available-for-sale financial assets are subsequently measured at fair valu
in the fair value of avaitable-for- sale financial assets are recognised
comprehensive income (OCI) until the financial asset is derecognised or

idity or changes in interest rates, exchange rates or
in another category of financial assets,

¢. Unrealised gains or losses arising from changes
directly in the available-for-sale reserve in other
impaired. When available-for-sale financial assets

are disposed of, the cumulative fair value adjustments in OCI are reclagsified to interest income (other revenue). Interest

income, caleulated using the effective interest rate method, is recognised
its treasury bills as available for sale financial assets.

Finangial Habilities

The Company classifies its financial liabilities as measured at amortis
contracts and accounts for them as financial instruments, Financial guar:
which is usually the premium received. Subsequently, they are meas
accordance with IAS 37 and the amount recognised initially less, when a
accordance with IAS 18,

Derecognition
Financial assets
The Company derecognizes a financial asset when the contractual righ

in profit or loss. The Company classifies some of

2d cost. The Company issues financial guarantee
antee coniracts are measured initially at fair value,
ted at the higher of the amount determined in
propriate, cummuative amortisation recognised in

ts to the cash flows from the asset expires, or it

transfers the rights to receive the contractual cash flows on the financial lasset in a transaction in which substantiatly all the

risks and rewards of ownership of the financial asset are transferred or §
substantially alt of the risks and rewards of ewnership and it does not reta
On derccognition of a financial asset, the difference between the carr;
allocated to the portion of the asset derecognised} and the sum of (i) th
obtained less any new liability assumed) and (ii) any cumulative gain or
in profit or oss. Any interest in transferred financial assets that qualify
Cempany is recognised as a separate asset or liability.

Financial labilities

n which the Company neither transfers nor retains
n control of the financial asset,

ing amount of the asset (or the catrying amount
e considerafion received (including any new asset
0ss that had been recognised in OCI is recognised
for derecognition that is created or retained by the

The Company derecognises a financial lability when its contractual obligations are discharged or cancelled or expire.

Amortized cost measurement
The amortized cost of a financial asset or [iabilit_y is the amount at which
recogaition, minus principal repayments due, plus or minus the cumulat

the financial asset or liability is measured at initial
e amortization using the cffective interest method

of any difference between the initial amount recogaised and the maturity amount, minus any reduction for impairment,

Fair value measurement
‘Fair value’ is the price that would be received to sel an asset or paid to 1
market participants at the measurement date in the principal market or

ransfer a liability in an orderly transaction between
in its absence, the most advantageous market to

which the Company has access at that date. The fair value of a liability reflects its non-performance risk.

15




Notes to the Financial Statements

()

When available, the Company reeasures the fair value of an instrument

Infrastruciure Credit Guarantee Company Limited
Annual Report
3! December 2016

iusing the quoted price in an active market for that

instrument, A market is regarded as active if transactions for the asset ¢r Hability take place with sufficient frequency and

volume to provide pricing information on an ongoing basis, If there is no
uses vaiuation techniques that maximizes the use of relevant observable

The chosen valuation technique incorporates all of the factors that mark

transaciion,

The best evidence of the fair value of a financial instriment on initial re
of the consideration paid or received. If the Company determines that
transaction price aind the fair value is evidenced neither by & quoted

liabitity nor based on a valuation technigue that uses oaly data from o
initially measured at fair value, adjusted to defer the difference bety
transaction price.

Subséquently, that difference is recognized in the statement of profit ¢

instrument but e later than when the valuation is wholly supported by
out. If an asset or a liability measured at fair value has a bid price and ¢

qguoted price in an active market, then the Company
nputs and minimize the use of unobservable inputs,
et participants would take into account in pricing a

cognition is the transaction price, i.e. the fair value
he fair value at initial recognition differs from the
brice in an active market for an identical asset or
hservable markets, then the financial tnstrument is
veen the fair value at initial recognition and the

r loss on an appropriate basis over the life of the
observable market data or the transaction is closed
In ask price, the Company measures the assets and

long positions at a bid price and liabilities and short positions at an ask price.

Portfolios of financial assets and financial liabilities that are exposed

o market risk and credit risk are managed by the

Company on the basis of the net exposure to either market or credit risk. The net exposure is measured on the basis of a price

that would be received to see a net long position (or paid to transfer a.
portfolio-tevel adjustments are allocated to the individual assets and liab
each of the individual instruments in the postfolio.

The Company recegnizes transfers between levels of fair value hierarchy
the change has occurred.

Impairment of financiaf assets
Assets carried af amortised cost

The Company assesses at each reporting date whether there is objective
assets is impaired. A financial asset or a group of financial assets is imp4

net short positien) for a particular exposure, Those
lities on the basis of the relative risk adjustment of

as of the end of the reporting period during which

evidence that a [inancial asset or group of financial
ired and impairment losses are incurred if, and only

if, theére is objective evidence of impairment as a resuft of one or more e\Jents that occurred after the initial recognition of the

assets (a ‘loss event’), and that loss event (or events) has an impact on
or group of financial assets that can be reliably estimated.

The following factors are also considered in assessing objective evidence
significant financial difficulty of the borrower or issuer;
default or deliquency by a borrower or issuer;

observable data relating to a group of assets such as adverse changes|in the payment status of bofrowers or issuers,

economic conditions that correlate with defaulis.
indications that a borrower or issuer will enter bankeuptey;

The Company assesses whether objective evidence of impairment exists

he estimated future cash flows of the financial asset

of impairment:

or

ndividually for financial assets that are individually

significant. If the Company determines that no objective evidence of impairment exists for ar individually assessed financial

asset, whether significant or not, the Company concludes that no collec
have been considered in the individual impaitment tests,

Live provision is required because all possible risks
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If there is objective evidence that an impairment loss on a loan and receiv
is measured as the difference between the asset’s carrying amount and
(excluding future credit losses that have not been incurred), discounted
carrying amount of the asset is reduced through the use of an allowance
profit or loss,

(vil) Offsetting financial instruments
Financial assets and liabilities are set off and the net amount presented in
when, the Company has a legal right to set off the amounts and intends
and settle the liability simultancously.

Income and expenses are presented on a net basis only when permitted
group of similar transactions.

{d) Provisions

A provision is recognised if, as a result of a past event, the Company has a
estimated reliably, and it is probable that an. outflow of economic benefits wil

Infrastructure Credit Guarantee Company Limited
Arnual Report
31 December 2016

sble asset has been incurred, the amount of the loss
 the present value of estimated future cash flows
at the asset’s original effective interest rate. The
iccount and the amount of the toss is recognized in

the statement of financial position when, and only
ither to settie on a net basis or to realize the asset

imder IFRS, or for gains and losses arising from a

resent legal or constructive obligation that can be
be required to settle the obligation. Provisions are

determined by discounting the expected future cash flows at a pre-tax rate that reflects current market assessments of the time

value of money and where appropriate, the risks specific to the lability,

{e) Financial guarantees

®

(z

Financial guarantees are contracts that require the Company to make specifieg
incurs because a specified debtor fails to make payment when it is due in accor
Liabilities arising from financial guarantees are initailly measured at fair valu
of the guarantee. The liability is subsequently carried at the higher of this am
any expected payment to settle the liability when a payment under the contract

payments to reimeburse the holder for a loss that ¥
ance with the terms of a debt instrument.

ard the initial fair value is amortised aver the lift
ortised amortised amount and the present value o
has become probable.

A provision in respect of financial guarantecs issued is recognised when it{is probable that the Company will be required tc

compensate the holder of the guarantee for the loss the holder has incurred be
due.

The estimate for any liability arising from claims made under any guarantee is

cause the debtor has failed to make payments wher

one of the most critical accounting estimates. There

are several sources of uncertainty in estimating the likelihood of any claim arising under a guarantee and in estimating the Hability

that the Company will be called upon to pay on such claims,
At each repotting date, the Company assesses whether there is objective evider
such that a provision in respect of the guarantee is required,

Contingent liabilities
A contingent liability is a possible obligation that arises from past event an

ice that a debtor in a guarantee has defaulted and a:

d whose existence will be confirmed only by the

occurrence of non-occurrence of one or more unceriain future events not wholly within the control of the Company. It is not

recognised because it is not likely that an outfiow of resources will be requira
reliably estimated.

Property and equipment

{URecognition and measurement
Ttems of property and equipment are measured at cost less accamalated depreci
Cost includes expenditure that are directly attributable to the acquisition of t|
functionality of the refated equipment is capitalised as part of equipment. Wh
different useful lives, they are accounted for as separate items {major compone
Any gain or loss on disposal of an item of property and equipment is recognisec

d to settle the obligation or the amount can not be

ation and accumulated impairment losses,

he asset. Purchased software that is integral to the
cn parts of an item of property or equipment have
1ts) of property and equipment.

within other income in profit or foss.
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th)

®

(i) Subsequent costs
Subsequent expenditure is capitalised only when it is probable that the future
the Company. Ongoing repairs and maintenance are expensed as incurred.

{iii} Depreciation

Depreciation is calculated to write off the cost of items of property and equip
straight-line methed over their estimated useful lives, and is generally recogn
aver the shorter of the lease and their useful lives unfess it is reasonably certz
end of the leage term.

Depreciation is calculated over their estimated useful lives at the following rates:

Office equipment 25%
Computer equipment 25%
Furniture zud fittings 25%
Motor vehicles 25%

fiv} De-recognition
An item of property and equipment is derecognised on disposal or when no fut

Infrasiructure Credit Guarantee Company Limited
Annuat Report
31 December 2016

economic benefits of the expenditure will flow ta

ment less their estimated residual values using the
sed in profit or loss. Leased assets are depreciated
in that the Company will obtain ownership by the

ure economic benefits are expected from its use ot

disposal. Any gain or loss arising on de-recogaition of the asset (calcufated ak the difference between the net disposal proceeds

and the carrying amount of the asset) is included in profit or lass in the yeat the;

Intangible assets
Computer Software

asset is derecogntsed.

Software acquired by the Company is stated at cost less accumulated amortisation and accumulated impairment losses.
Subsequent expenditure on software assets is capitalised only when it increa!ses the future economic benefits embodied in the

specific asset to which it refates. All other expenditure is expensed as incurred,
Software is amortised on a straight-line basis in the profit or Joss aver the estin
it is available for use. All intangible assets of the Coampany have finite useful
method, useful lives, and residual vatues are reviewed at each financial year-en
Intangible assets are derecognised on disposal or when no future economic b
gain or loss arising on de-recognition is included in profit ot loss in the vear the

Foreign carrencies transactions

nated nseful life of the software, from the date that
life and are amortised over-4 years, Amortisation
d and adjusted if appropriate.

enefits are expected from its use or disposal. Any
asset is derecognised.

Transactions denominated, or that require settlement, in a foreign currency ate translated into the functional currency using the

exchange rates prevailing at the dates of the transactions. Monetary items dend
closing rate as at the reporting date. Non-monetary items measured at histc
iranslated with the exchange rate as at the date of initial recognition; non meni
at fatr value are {ranslated using the exchange rates at the date when the fair va

Employee benefits
Defined contribution plans
Obligations for contributions to defined contribution pensien pians are recogn

minated in foreign currency are translated with the
rical cost denominated in a foreign currency are
etary items in a foreign currency that are measured
ue was determined.

ised as an expense in profit or loss when they are

due in respect of service rendered before the end of the reporting pericd. Pregaid contributions are recagnised as an asset to the

extent that a cash refund or a reduction in future payments is availabie,
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®

m

Short-term employee benefits

Infrastructure Credit Guaranice Company Limited
Annual Report
31 December 2016

expected to be paid if the Company has a present legal or consiructive obli
provided by the employee and the obligation can be estimated reliably.

Shori-term employee benefit obligations are expensed as the related service és
£

Share capital and other reserves
(i) Share issue costs

Incremental costs directly attributable. to the issue of equity instruments ar
instruments.

(i1} Retained earnings

provided. A liability is recognised for the amount
tion to pay this amount as a result of past service

e deducted from the initial measurement of equity

Retained earnings comprise the undistribuied profits from previous periods] which have not been reclassifed to any specified

TE5Erve,

(i} Fair value reserve

Fair value reserve comprises the fair value changes arising from re-measurement of available-for-sale financial assets at the end

of the reporting period.

Taxation
‘The Company is exempted from income taxes by virtue of part 1X, section 3

7(1) of the Nigeria Sovereign Investment Authority

Act, 2011. This section exempts the Nigeria Sovereign Investment Authonity (the Company's parent) and its whoily owned

subsidiairies and whotlly affiliates from the provisions of any and all taxes, fee
Federal Government, State Government, Federal Capital Territory, Local Gov
of Nigeria including, without limitation, the Companies Income Tax Act Cap)
LFN 2004, the Stamp Duties Act Cap. 58 LFN 2004, the Value Added Tax
interest and dividends or any similar law or regulation.

(m) Other expenses

All other expenses are recognised in the statement of comprehensive income o

s, imports or similar fiscal laws or regulations of the
ernment and Area Councils of the Federal Republic
C21 LFN 2004, the Capital Gains Tax Act Cap C1
Act Cap VI LFN 2004 or other imports, taxes on

h accrual basis.

(n} New standards, interpretations and amendments to existing standards that are not yet effective

The following new or revised standards and amendments which have a poten

ial impact on the Company are not yet effective for

the period ended 31 December 2017 and have not been applied in preparing these financial statements. The Company is currently

assessing the impact of the new or revised standards and amendments.

IFRS 9 Financial Instruments
IFRS 9, published i July 2014, replaces the existing guidance in IAS 39 Fi

nancial Instruments: Recognition and Measurement

and includes revised guidance on the classification and measurement of financial instruments,  new expected credit loss model
for calculating impairment on financial assets, and new gencra! hedge accounting requirements. It also carries forward the
guidance on recognition and derecognition of financial instruments from IAS 39.

The Company is yet to carry-out an assessment fo determine the impact tha
business; however, the Company will adopt the standard for the year ending 3

the initial application of IFRS 9 could have on its
December 2018.
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{FRS I5 Revenue from contracts with customers

IFRS 15, issued in May 2014, replaces IAS i1 Construction Contracts,
Programmmes, IFRIC 15 Agreements for the construction of Real Estate, IFRIC
Revenue - Barter of Transactions Involving Advertising Services.

The standard contains a single model that applies to contracts with customer
point in time or over time. The model features a contract-based five-step anal
and when revenue is recognised. This new standard will most likely have a si

Infrastructure Credit Guarantec Company Limited
Annual Report
31 December 2016

IAS 18 Revenue, IFRIC 13 Customer Loyalty
18 Transfer of Assets from Customers and SIC 3t

and two approaches to recognising revenue: at a
is of transactions to determine whether, how much
ificant impact on the Company which will include

a possible change in the timing of when revenue is recogaised and the amount gf revenue recognised.

The Company is yet to carry-out an assessment to determine the impact that
business; however, the Company will adopt the standard for the year ending 31

IFRIC 22: Foreign currency transactions and advance consideration

The amendments clarifies the transaction date to be used in determining the
transactions involving an advance payment or receipt.

The amendments clarifies that the transaction date is the date on which the
deferred income arising from the advance consideration, For transactions invo
or receipt gives rise to a separate transaction date. The interpretation applies wi
»  pays or receives consideration in a foreign currency; and

item.
The Company will adopt the amendments for the year ending 31 December 201

¢ initial application of IFRS 15 could have on iis
Pecember 2018.

exchange rate for iranslation of foreign currency

Company initially recognises the prepayment or
lving multiple payments or receipts, each payment
en a Company:

recognises a non-monetary asset of liability — eg. non- refundable advance consideration — befare recognising the related

3.
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4 Financial risk management
{a} Intreduction

(b) Risk management objectives

{¢) Risk management framework

This note presents information about the Company’s exposure to different tyj

Infrastructure Credit Guarantee Campany Limited
Annual Repart
31 December 2016

yes of risks, the objectives, systems, policies and

processes for identifying, measuring and managing risks, and the Company’s management of capital.

The Company's activities expose it to a variety of risks, and those activities
liabilities. Risk taking is the core of the company's business and operational
of being in the financial services industry.

The Company's aim is to achieve an appropriate balance between risk and rets
Company's financial performances. The Company has therefore built its busi
that as it actively seeks opportunities to create value for its clients and stakeho
preserve vaiue, '

The Company has adopted an encompassing Enterprise Risk Managemen
comprehensive and integrated standpoint,

The primary objective of risk management is to enswe efficient risk/reture
performance, irnprove operational cfficiency as well as the quality of service ¢
is transparent to all stakeholders.

iincipal!y involve creation of financial assets and
T

ks amongst othets are an inevitable consequence
irm, and minimise potential adverse effects on the
ness around sound risk management practices, so

ders, there is also a deliberate, concertad effort to

: (ERM) framework that considers risk from a

1 decision-making, reduce volatility in operating
elivery and ensure that the Company's risk profile

Risk Management practices at the Company centre around building a sustaifable business where an acceptable risk profile is

consistently maintained, given risk capacity and tolerance levels per time.
Therefore, its approach is driven by the following key objectives:

Business sustainability: This représents resiliency over time. It involves the ¢
and external shocks.

Accountability: This represents the directors’ obligations to account for its
disclose the resuits in a transparent manner,

rganisation’s ability to survive significant infernal

activities, accept responsibility for them, and to

Risk/reward alignment: This is an optimization concept that seeks to achieye maximum possible return for each unit of risk

taken.

Operational efficiency: This represents the Company's ability to deliver se
while maintaining the highest feasible quality standards.

The Company’s risk management philosophy is premised on the belief that ag
sustainable growth in sharcholders value and corporate reputation. To this ¢
establishing and sustaining tested practices in risk management. The Board of I
of risk by issuing a risk policy. The policy both defines acceptable levels

willingness of the Company to incur risk, weighed apainst the expected rewards.

The risk policy is detailed in the Enterprise Risk Management (ERM} Framey
opportunities, assessing the risk inkerent in these opportunities and managing

'vices in the most cost-effective manner possible

roressive and vet guarded risk attitude will ensure
nd, the Board and Management are committed to
Jirectors determines the Company’s goals in terms
of risk for day-to-day operations, as well as the

ork, which is a structured approach to identifving
hese risks proactively in a cost effective manner. It

is a top-level integrated approach to events identification and analysis for proper assessment, monitoring and identification of

business opportunities. Specific policies

are also in place for managing risks in
and operational risks. :

the different risk areas of credit, market, liquidity

The evolving nature of risk management practices necessitates regular review of the effectiveness of each enterprise risk

management component. [n the light of this, the Company’s Enterprise Risk]
review to ensure effective and cutting-edge risk management. The review is do

{1} Continuous self evaluation and monitoring by the Risk Management Unit

(i) Independent evaluation and reviews

Management Framework is subject to continuous
ne in either or both of the following ways:
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The Chief Risk Officer has the primary responsibility for risk management:
amendments to the Company’s Enterprise Risk Management Framework re
responsibility to enforce the risk policy of the Company by constantly monitori
significant risk exposures and acting upon such exposures as necessary.

The different risk exposures faced by the Company are summarized into the br:

Risk type Description

Market risk The risk of loss due to unfavourable
movements in the prices of assets.

Credit risk The risk of loss arising from
counterparty's inability or unwillingness
to fulfili contractual obligations to the
Company.

Liquidity risk The risk that the Company will not be

able to meet its financial obligations as
they fall due.

{d) Significant risks
{i) Market risk

Infrasiructure Credit Guarantee Compeny Limited
Armuad Report
31 Dgcember 2016

and for the review of the ERM Framework, Al
quire the Board's approval. The unit also has the
ng risk, with the aim of identifying and quantifying

bad risk categories below;

Loss characteristics
This could result in loss of value
to the Companys investment
portfolio,

This could result in impairment in
the Company's credit assets and
couid invariably affect its short to
tong-run liquidity needs.

This could resuft in significant
business disruption or could
hinder normal operations of the
Company.

Market risk is the risk that changes in market prices, such as interest rate, fordign exchange rates and credit spreads (not relating

to changes in the obligor's / issuer’s credit standing) will affect the Company

’s incomne or the value of its holdings of financial

instruments. In guaranteeing certain debts of its client companies, the Company also becomes indirectly exposed to the market

risks of those companies.
The objective of market risk management is to control and bring market risk!
the Company's solvency, while optimising the return on risk,

The Company’s market risk management practice seeks to achieve an app

exposures within acceptable parameters to ensure

ropriate balance between risks and retumns in its

investment decisions thereby reducing volatility to its earnings. The Company has no trading financial insteuments.

Interest rate risk:

Interest rate risk is the risk of toss in the fair value of investment positions dug
The Companty’s exposure to interest rate risk is majorly from its money market
The investment policy of the Company however resiricts its investment
securities that primarily requires preservation of the principal in a bid to proteq

to unfavorable movements in interest rate spreads.
placements.

portfolio to high-quality, maximum 2-year tetior
t against significant interest rate risks.

The tabie below summarizes the Company's interest rate gap position; analysed by the earlier contractual re-pricing or maturity

date is as follows:
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31 December 2016

Infrastructire Credit Guarantee Company Limited
Anpnial Report
3 December 2016

Interest bearing instruments Non-interest
Carrying Less than 3 3months-6 6 months- 1 bearing
In thousands of naira Note amaount months months year instruments
Assets
Other assets 9 25,000 - - - 25,000
25,000 - - - 25,000
Liabilities
Other liabilities 10 119,333 - - - 119,333
119,333 - - - 119,333
Total interest re-pricing gap {94,333) - - - (94,313)

The management of interest rate risk apainst interest rate gap limits is sy

pplemented by monitoring the sensitivity of the

Company's financiel assets and liabilities to various standard and non-stagdard interest rate scemarios. An analysis of the

Company's sensitivity to an increase or decrease in market interest rates, ass
and a constant financiaf position, is as follows:

The sensitivity of the Company's profit or loss & equity fo an increase or d
follows:

In thousands of Naira

ming no asymmetrical movement in yield curves

ccrease in market rates by 200 basis points is as

31 December
2016

Profit or loss & equity
Increase
Decrease

Foreign Exchange rate risk
Foreign exchange risk is the exposure of the Company's financial conditis

it 1o flunctuation in exchange rates. Where the

Company invests in financial instruments that are denominated in currencies:
forcign exchange risk. In this scenario, the exchange rate of its currency rel
manner that has an adverse effect on the fair value or future cash flows of

other than its functional currency, it is exposed to
tive to other foreign ewrrencies may change in a
at portion of the Company's financial assets and

liabilities denominated in currencies other the Nigerian Naira. The Comp Iy's exposure to foreign exchange rate risk arises
majorly from its bank balance, money market placement, due to refated partiestand other financial labitities that are denominated

in foreign currency.
The table below shaws the Company's exposure to forgign exchange rate risk:

31 December 2016

In thousands of Naira Naira US Dotlar Total

Assels

Other asseis 25,000 - 235,000
25,000 - 25,000

Liabilities

Other liabilities 68,880 50,453 119,333
68,880 50,453 119,333
{43,880) (50,453) {94,333}
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Foreign currency sensitivity analysis
The following table details the Company’s sensitivity to a 10% increase
For each sensitivity scenario, the impact of change in a single factor is she

1t
WM,

Infrastructure Credit Guarantee Company Limited
Annual Report
31 December 2016

ecrease in foreign currency rates against the Naira.
with other assumptions or variables held constant.

31 December

In thousands of Naira 2016
10% increase (5,045)
10% decrease 5,045

{if) Credit risk

Credit risk is the risk of loss arising from claims on guarantees provided by {
atso the risk of loss arising from counterparty’s inability or unwillingness to fu
key areas where the Company is exposed to credit risk are:

-#Cash and cash equivalents: The risk of these exposures are tied to

he Company as a result of default by obligors and
fill contractual obligations to the Company. Other

the financial health of the Company's banking

*Investment securities: The risk of this exposure is also tied to the financial héaith of the counterparty bank.
* Other assets: These exposures represent receivables due from clients and G'L!arantCo.

Management of credit risk

The Company has instituted a set of credit and investment policies goverming
credit evaluation and approval process in its bid to mitigate credit risk. The fol
credit risk management with respect to its guarantee contracts:

- appropriate risk diversification within its eligible transactions

- thorough rigk assessment at the credit appraisal stage of the guarantee process

- risk-based pricing and #isk mitiation strategies
- continous risk monitoring at the individual counterparty levei as welt as the p
- avoidance of undesirable risks to the extent possible

The credit pelicy of the Company also details the use of other approved credit:
rated counterparties, refinancing creditworthy brownfield eligible infrastructu
ather entities, partial guarantees, tranching of debt issuances and guarante
guarantee obligations, guarantecing long term amortising debt and avoiding '
the nature and type of security package.

underwriting and investment criteria and a robust
lowing priniciples form the basis of the Company's

prtfolio level

mitigant facilities such as reinsurance from highly
e related assets, co-guarantecing iransactions with
:ing the senior debt tranche, non-acceleration of
bullet maturitics' and ensuring adeguate cover on

The Board of Directors has overall responsibitity for all aspects of Risk Management within the Company. The company had no

financial assets as at 31 December 20186,

(iii) Liquidity risk

Liquidity risk is the risk that the Company will be unable to efficiently meet
cash flow without affecting either its daily operations or its financial condition

both expected and enexpected current and future

The key objectives for the Company's liquidity risk management are to ensiire that the liquidity position is strong enought to

enzble the Company carry out its core activities for a defined period of time
new funding, secure the highest possible credit rating by rating agencies and
capital requirements of the contingent capital facility where appticable.

(i) Management of Lquidity risk

The Company’s Risk Management Framework is designed to ensure that the ¢
meet its liabilities when due, under both normal and stressed conditions withou
In the management of its liquidity risk position, the Company employs the follg

inder stressed market conditions without access to
to fulfifl the ratio requirements as specified in the

Company would always have sufficient liguidity to
t incurring prohibitive finance costs.

Wing:

= Conducting the quidity stress tests of the Company's guarantee portfolio quarterly to ensure that the sufficient liquidity can be

raised by the Company to service contingent guarantee claims. The sutcome o
Board Risk and Capita! Committee.

« Maintaining a contingeney funding plan.

The Company has no long term borrowing as at 31 December 2016

f the stress test is reported to and approved by the
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(it) Residual contractual maturities of financial assets
The table below analyses the Company's non-derivative financial assets and 11abilities into relevant maturity groupings based on

(iv)

the remaining period at the reporting date to the contractual maturity date. Th
undiscounted cash flows at maturity date,

31 December 2016

Infrasiructure Credit Guarantee Company Limited
Annual Report
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z amounts disclosed in the table are the coniractual

Note Carrying Gross nominal Less than 3 3 months to 6 Over 12 months
In thousands of naira ampunt inflow/(outflow) months months
Other assets 9 25,000 23,600 - 25,000 -
25,000 25,000 - 25,000 -
Cther liabilities 10 119,333 119,333 - - 119,333
Gap (assets-liabilities) {94,333) (94,333) - 25,000 (119,333)
Cummulative liquidity gap - 25,000 (94,333)

Capital management

The strategy for assessing and managing the impact of the business plans on
part of the Company's strategic plan, The fundamental driver in determing
sufficiency of capital to cover the expected losses on the portfolio given ar
adequate consideration given to the leverage levels and the ability of the ¢
qualifying capital and if necessary the unfunded contigent capital facility to
The strategy and approach to capital management is to operate with a conse
the capital structure of the company is resilient and able to absorb losses
external fundings.

The Company is not exposed to any externally imposed capital requirement.

Use of estimates and judgements

both core and contingent capital forms an integral
g capital adequacy for & credit guarantor is the
assumed worst case expected loss scenario with
Company to access its capital - both the invested

ative policy which is centred around ensuring that
and recapitalize from internal cashfiows without

m%ke payment for losses under a financial guarantee.

In preparing these financial statements, the Company has made estimates and assumptions that affect the application of the

accounting policies and the reported amounts of assets, liabilities, income a
estimates.

(2} Key sources of estimation uncertainty

Determining fuir values

The determination of fair value for financial assets and liabilities for which th
of valuation techniques as described in note 3(c)(v). For financial instrum
iransparency, fair value is less objective, and requires varying degrees ofj

bd expenses. Actual resuits may differ from these

ere is no observable market prices fequires the use
ents that trade infrequently and have little price
judgment depending on liquidity, concentration,

uncertainty of market factors, pricing assumptions and other risks affecting the!:pcciﬁc instrument.

The Company measures fair value using the following fair value hierarchy
making the measurements;

at reflects the significance of the inputs used in

(i} Level 1 : Quoted market price{unadjusted) in an active market for an identigaf instrument.

(i} Level 2 : Valuation techniques based on ohservable inputs, either directly - i.c.as prices or indirectly - i.e. derived from

prices. This category includes instruments valued using : quoted market price:
prices for identical or similar instruments in markets that are considered less ¢
significant inputs are directly or indirectly observable from market data.

; in active markets for similar insteuments ; quoted
han active; or other valuation technigues where all
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(ifi) Level 3 : Valuation techniques using significant unobservable inputs.
vaiuation technique includes inputs not based on observable data. Unobservab
market due to market illiquidity or complexity of the product. These inputs ar
nature, historic observations on the level of the input or analyiical techniques.

6  Accounting classification and fair values

The table below sets out the Company's classification of each class of financial

fnfrasiructure Credit Guarantee Company Limited
Anpmad Repart
31 December 2046

This category includes ail instruments where the
e inputs are those not readily available in an active
> generally determined based on inputs of & similar

assets and liabilities.

Carrying Held to maturity ELoans and Other financial
amount receivables liakilities
31 December 2016 Note {amortized cost)
In thousands of Naira
Other assets 9 25,000 - 25,000 -
Total financial assets 25,000 - 25,000 -
Other liabilities 10 115,333 - - 119,333
Tetal financial liabilities 119,333 - - 1£9,333

The fair value information for financial assets and liabilities not measured

reasonable approximation of fair value.

has not been shown, as the carrying amount is a
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i
(a)

(b)

(¢}

{d)

Personnel expenses
Employee costs, including those of executive directors, during the year amou

In thousands of Naira

Infrastrucinre Credit Grorantee Compeny Limited
Anritice! Report
31 December 2016

nted to:

3 December
2016

Wages and salaries
Other staff costs
Pension cost

The average aumber of persons in empleyment in the Company during the year comprise:

3 December
2016

Managerial
Other staff

Employees,other than directors,earning more than N1 mitlion per anrum (e;
were wholiy or mainly discharged in Nigeria, received remuneration in the fo

celuding pension and other benefits), whose duties
lowing ranges:

31 December
20616

N1 million - N2 msillion
N2 miltion - N5 million
NS5 milkion - N1¢ million
N1¢ milion and above

Directors' remuneration

Remuneration paid to Directors of the Company (excluding pension contributions and otler benefits) was as follows:

I thousands of Naira

31 December
2016

Non-gxecutive Directors
Fees

Other emoluments
Allowances

Executive Directors
Short term benefits
Pension contribution
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{a)

(by

(a)

Directors' remuneration shown above includes:

Infrastructure Credit Guarantee Company Limited
Annual Report
31 December 2016

31 Decemhber

In thousands of Naira 2016
Chairman -
Highest paid Director -
The emoluments of all other Directors fell within the following ranges:
31 December
2016

N3 million - N1¢ million
N10 miflion and above

Other operating expenses

31 December

In thousands of Naira 2016
Directors’ fee (Non-executive) -
Marketing & advertising 21
Stationery & printing 518
Traveling & entertainment 19,364
Communication expenses 390
Professional fees (See note (a) below) 61,712
QOther expenses (See note (b) below) 37,329
119,333
Professional fees
Legal and secretarial fees 7,372
Risk consultancy fees 3,794
Professional tax advisory - KPMG 1,441
Business set up-consultancy fee 41,210
Credit rating expenses 7,895
61,712
Other expenses
Management [ees 34,244
Recruitment costs 2,572
Business registration costs 514
37,329
Other assets
31 December
In thousands of Naira 2016
Other financial assets
Receivable for shares (Refer to note (a) below and note 13} 25,000
25,600
Current 25,000

This represents receivable for shares which was unpaid as at 31 December 20
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()

)

Other liabilities

Infrastructure Credit Guarantee Company Limited
Anntal Report
3] December 2016

In thousands of Naira 31 December 2016

Financial liabilities

Due to NSIA { Refer to Note (a) below and Note 13) 68,580

BDue to GuarantCo (See Note (b} below) 50,453
119,333

Non current 119,333

Nigeria Sovereign Investment Authority (NSIA), being a sharchoider 1o the

Company, provided administrative and finarcial

supportt in the {ncorporation and set-up of the Company and incurred signiﬁcqnt expenses on behalf of the Company before and
after incorporation and commencement. These expenses range from professiopal fees, legal fees, registration costs, travels costs

<108

This represents the payables due to GuarantCo in respect of the consultancy ;irvices rendered to the Company during the set-up

of the Company. These services include professional fees, legal fees, credit
expenses.

ing fees, travel expenses and other miscellaneous
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11 Share capital

Infrastruciure Credit Guarantee Compony Limited
Arnual Report
3! Decenmiber 2016

31 December

Tt thousands of Naira 2016
Authorised:
100,000,000 ordinary shares of N1 each 100,000
Issued and unpaid
25,000,008 ordinary shares of N1 each 25,000

12 Accumulated/retained losses

31 December

In thousands of Naira 2016

Opening balance -

Loss for the period (119,333)
(119,333}

13 Related parties transactions

{(a) Related parties

Parties are considered to be related if one party has the ability to control the ot
in making financial and operational decisions, or one other party controls both
and the Company's pension schemes, as well as key management personnel.

(i} Parent and uitimate controlling party

ier party or exercise influence over the other party
. The definition includes associates, joint ventures

The parent and ultimate controlting party of the Company during the period was Nigeria Sovereign Investment Authority (NSIA).

(il) Transactions with related pariy

A number of kansactions were entered into with related parties in the normal
and outstending bajances as at period end arc as fotlows:

course of business. The related-party transactions

Related entity Nature of trafisactions Note December 2016
N'G00
Amount due to

Payables - Pre-incorporation (35,470)
Nigeria Sovereign Investment Authority expenses

Payables - Pré-operational (33,4109

exXpenses

10 (68,880)

Amount due from
Nigeria Sovereign Investment Authority Receivabie for shares 9 25,000

14 Contingent tiabilities, litigations and claims

There was no litigation or claim against the Company as at 31 December 2016,
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15 Events after reporting date

Infrastructure Credit Guarantee Compeny Limited
Annual Report
3 December 2016

There wete no events after the reporting period which could have a material ef-ifect on the financial position of the Company as at
31 December 2016 and its financial performance for the period ended which haye not been adequately proviided for or disclosed.

16 Statement of cash flow notes
(a) Changes in other Habilities

31 December

In thousands of Naiva 2016
At the beginning of the year -
Net movement {cash inflow) 119,333
At the end of the year 119,333

(i) Changes in ather assets

31 December

Int thousands of Naira 2016

At the beginning of the year -

Call in arrears [or share capital (see note 9) 25,000

Net movement {cash inflow) -

At the end of the year 25,000
3
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OTHER NATIONAL DISC

Infrastructure Credit Guarantee Company Limired
Annizerd Report
31 December 2016

L.OSURES
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Other national disclosures
Value Added Statement

In thousonds of Naira

Infrastructure Credit Guaranteg Compeny Limited
Annyed Report
31 December 2006

31 December
2016 %

Gross income
Bought in goods and services - Local

(119,333} 100%

Value eroded

(119,333) 100%

Applied to pay:

Employces

Wages, salaries and other benefits
Government

Taxation

Retained in the business
To deplete reserves

(119,333) 100%

Value eroded

(119,333) 100%

This is the Company first IFRS financial statements. As such, no five-year financial summary was presenied
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